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HARYANA GOVERNMENT
RENEWABLE ENERGY DEPARTMENT
Notification
The 4th September, 2014
Haryana Solar Power Policy, 2014

No. 19/14/14-5Power.—The Government of Haryana has formulated Haryana Solar Power Policy 2014 to

promote the generation of power from solar energy. For giving effect to this Policy, necessary amendments in various
policies, rules and regulations, wherever necessary, shall be expeditiously undertaken by the concerned Department.

1.

Vision

Energy is the national resource and basic requirement of mankind. The challenges of climate change and global
warming increasingly impact the world community. Although achieving energy efficiency as an objective has
been deliberated upon for a long time, only a few nations have translated this as an emphatic State Policy and
implemented the paradigm shift necessary in the manner Renewable Energy is produced, transmitted,
distributed and sold.

Haryana has been an undisputed leader in industrial development and agricultural production in India. It has
also pioneered various social developmental initiatives, that has established its position as a dynamic,
achievement and innovation oriented State. ’

As a result of the progressive policies of the State Government and the inherent dynamism of its hardworking
citizens, the State is experiencing rapid urbanization and industrialization. The demand of energy is growing
rapidly. However, the current energy supply of the State is heavily dependent on fossil fuels whose stocks are
exhaustible and fast depleting, besides their volatile and fluctuating market prices aggravate energy insecurity.
Also its usage leads to high concentration of Green House Gases (GHG) which has a harmful effect on our
environment.

Recognizing the crucial importance of Renewable Energy, the Govt. of Haryana has already notified a “Policy
for Promoting Generation of Electricity through Renewable Energy Sources” on November 23, 2005. The
objective of this policy is to create conditions conducive for the involvement of private sector or public private
sector participation in setting up and promoting Biomass, Cogeneration, Small Hydro, Wind Energy, Waste
Energy and Solar Energy based power projects in the State. )

The State of Haryana is endowed with high solar radiation levels' with about 320 days of clear Sun in a year.
Harnessing our untapped and inexhaustible solar energy potential would therefore not only usher in the
required “energy mix” but also reduce the emission of carbon dioxide (CO,) and other toxic gases
significantly. Although at present the cost of producing solar energy is uniformly high throughout the country,
it is progressively coming down and its propagation cannot be delayed any further as it offers energy security,
environmental benefits besides improving grid quality and reduces transmission losses.

In view of the above mentioned facts, it is imperative to have a comprehensive policy to pro-actively promoie
production of solar power as an alternative and renewable source of clean energy.

Preamble

As per clause No.6.4 (Non-Conventional and Renewable sources of energy generation including
co-generation) of the National Tariff Policy notified vide N0.23/2/2005-R&R (Vol.1II) dated 6th January, 2006
pursuant to provision of Section 86 (1) (e) of the Electricity Act, 2003, the appropriate Commission shall fix a
minimum percentage of total consumption of electricity in the area of distribution licensee for purchase of
energy from such sources, taking in to account availability of such sources in the region and its impact on retail
tariffs. Such percentages for purchase of energy shall be made applicable of the tariff to be determined by the
SERC’s latest by April 1, 2006. The said Tariff Policy has been amended vide No. 23/17/2009-R&R dated
20th January, 2011 and as per the revised National Tariff Policy, within the percentage so made applicable, to
start with, the SERC’s shall also reserve a minimum percentage for purchase of Solar Energy from the date of
notification in the Official Gazette which will go up to 0.25% of the total consumption by the end of 2012-13
and further up to 3% by 2022. f
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The annual energy consumption of Power utilities of the State of Haryana is about 36,000MU from
conventional sources and it is increasing @ 8-10% every year. By the year 2022, the energy consumption of
Power utilities is likely to go up to 73838 MU and considering Solar RPO of 0.25% of total energy
consumption of both power utilities, then Power utilities will have a Solar RPO shortfall of 176MU (110MW)..
In case the Solar RPO is increased by 3% of total energy consumption as per the amended National Tariff
Policy No. 23/17/2009-R&R dated 20.01.2011, than it shall be up to 2215 MU by the year 2022, for which,
State shall require an installed capacity of 1300 MW approximately of Solar Power Plants.

The required solar power. generation capacity by 2022 is required to be increased to 1300 MW as against
present installed capacity of only about 8 MW. Thus, there is an urgent need to have a Solar Energy Policy in
place in the State to meet solar RPO and to promote solar power generation. The Haryana State Solar Power
Generation Policy has accordingly been framed by the Govt. of Haryana to meet these objectives. This policy
endeavours to create an enabling environment to attract public & private investments in solar power generation
and also in creating manufacturing facilities for system/devices/ components used in solar power generation in
the State.

Title and enforcement

This policy will be known as Haryana Solar Power Policy, 2014.

The policy will come into operation with effect from the date of its notification and will remain in force up to
31st March, 2017,

The State Government may undertake review of this policy as and when the need arises in view of any
technological breakthrough or to remove any inconsistencies with Electricity Act , Rules & Regulation made
thereof or any Government of India Policy/State Electricity Regulatory Commission's order.

4  Definitions

4.1

Following expressions used in the Policy would have meanings assigned to them as defined hereunder :-
(1) "Act" means Electricity Act 2003, including amendments there to.

(2) *“APPC” means Average Power Purchase Cost.

(3) “CEA” means Central Electricity Authority.

(4) “CERC” means the Central Electricity Regulatory Commission of India, constituted under Sub-
section (1) of Section 76 of the Electricity Act, 2003, or its successors.

(5) “Central Agency” means National Load Dispatch Centre (NLDC) as designated by the Central
Electricity Regulatory Commission vide order dated 29th Janaury, 2010 for the purposes of the REC
Regulations.

(6) “Conventional Power Plants” means lignite; coal, fossil fuel or gas based thermal generating power
stations and hydro generating stations of more than 25 MW capacities.

(7) "DISCOM of Haryana" means a distribution licensee, such as UHBVNL, Panchkula. DHB VNL, Hisar.

(8) “FDPR” means Feasible Detailed Project Report.

(9) “Government" and “State" means the Government of Haryana and the State of Haryana respectively.

(10) “IREDA" means Indian Renewable Energy Development Agency.

(11) "Licensee" includes a person deemed to be a licensee under Section 14 of the Act.

(12) "MNRE" means Ministry of New and Renewable Energy, a Central Government Ministry responsible
to develop and deploy new and renewable energy for supplementary energy requirement of the country.

(13) “MOU" means Memorandum of Understanding.

(14) “National Solar Mission or Solar Mission” means Jawaharlal Nehru National Solar Mission 2009
launched by Government of India.

(15) “Nodal agency” means Haryana Renewable Energy Development Agency (HAREDA) or any other
agency designated by Government of Haryana for promotion of electricity generation from renewable
energy sources.

(16) "PPA" means Power Purchase Agreement.

(17) “REC Regulation” or “CERC REC Regulation” means Central Electricity Regulatory Commission
(Terms & Condition for recognition and issuances of Renewable Energy Certificate for Renewable
Energy Generation) Regulaiion, 2010 notified by CERC vide Notification dated 14.1.2010 and
amended from time to time.

(18) “Renewable Energy Certificate” or “REC™ means the Renewable Energy (Solar) Certificate issued by
the Central Agency in accordance with the procedure prescribed by it and under the provision specified
in the Central Electricity Regulatory Commission (Terms & Conditions for recognition and issuance of
Renewable Energy Certificate for Renewable Energy Generation)Regulation, 2010.

(19) “HERC”/"Commission" means Haryana Electricity Regulatory Commission.

(20) *“RPO” means Renewable Purchase Obligation.
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(21) “SECT” means Solar Energy Corporation of India.

(22) "Solar Power Producer" means an entity, which owns facilities to generate electric power for sale to
DISCOM of Haryana/Licensees/NVVN / to third party/captive use.

(23) “Solar Plant/Solar Power Plant” means a power plant or system utilizing solar energy through solar
photo-voltaic or concentrated solar thermal devices including its integration into conventional fossil

~ fuel for generating of electricity.

(24) “Solar PV Power Plant” means the Solar Photo Voltaic (SPV) Power Plant that uses sunlight for direct
conversion into electricity through Photo Voltaic technology.

(25) “Tariff” means the schedule of charges for generation, transmission, wheeling and supply of electricity
together with terms and conditions for application thereof.

(26) -“TOD” means Time of Day in Hours.

(27) “UI Charges” means Unscheduled Interchange Charges.

All other words and expressions used herein and not defined shall have the meanings respectively assigned to

them in The Electricity Act-2003.

Objectives

The objectives of this policy are to:

Promote generation of green and clean power in the State using solar energy.

To create conditions conducive to the participation of private and public sector as well as PPP in promoting

and setting up Solar Energy based power projects in the State.

Produciive use of wastelands / non — agricultural lands thereby catalysing socio-economic transformation and
reducing regional disparities in development.

Employment generation and skill up gradation of youth.

To put in place an appropriate investment climate that would leverage the benefits of Clean Development
Mechanism (CDM) and result in lower Green House Gas (GHG) emissions.

Co-creation of Solar Centres of Excellence and pools of technical professionals which would work towards
applied research and commercialization of indigenous and cutting edge technologies involving applications of
solar energy generation and appliances. :
Spreading of environmental consciousness among all citizens of the State especially the youth and school

going children.
Decentralization and diversification of the energy portfolio and to increase the share of renewable solar power.

Targets

To achieve the objectives of this Policy, the targets are as under:

MW Scale Grid connected Sclar Power Project

Projects selected through reverse bidding :-

The State will develop SPV Solar Power Plants of | MW -10 MW capacity to the extent of fulfilment of Solar
Renewable Purchase Obligation. All efforts shall be made to ensure that the entire requirement of solar power
required to be purchased by the Power Distribution Licensee (DISCOM) under Renewable Purchase
Obligation (RPO), is purchased from developers situated within the State. By March 2017, HAREDA shall
promote and get installed 100 MW capacity of MW Scale Grid connected Solar Power Project in two phases.
In each phase, 50 MW capacities shall be selected through reverse bidding on the basis of maximum discount
offered on the levellised  tariff fixed by Haryana Electricity Regulatory Commission (HERC) for SPV
Solar Power Plants. The entire power from the Solar Power Plant shall be purchased by DISCOMS of Haryana
at tariff so discovered.

After the completion of installation and commissioning of 100 MW capacities of Solar Power Plants, for any
additional capacity Board of Governors (BOG) of HAREDA shall decide, after consultation with power
DISCOMS, the capacities of Solar Power Plant to be promoted in subsequem phases to meet the RPO
obligations of the power DISCOMS.

Projects set up under Jawaharlal Nehru National Solar Mission (JNNSM)

The State will support and get installed MW Scale Solar Photovoltaic (SPV) & Concentrated Solar Power
(CSP) Plants in the State under INNSM. Eight (8) Solar Photovoltaic (SPV) Power Projects, approved by
Indian Renewable Energy Development Agency Ltd. (IREDA), of aggregate capacity of 7.8 MW under
JNNSM in Phase-1 have been commissioned and are supplying the solar power to the State of Haryana. The
State Government shall also support future projects in the subsequent phases of JNNSM and these projects
shall be eligible for incentives given by the State Government as per this policy.

























